
MINUTES OF REGULAR MEETING OF THE CITY CUMHISSION OF THE CITY OF
LUFKIN± TEXAS, HELD ON THE 15TH CAY OF OCTOBER, 1985, AT 5:00 P.M.

On ~th d. October, 19% t C~ty Commission if t e City of
Lu k~n ~xa , co v ned ~n re~ul r n ~etirq in t council
CWmer of City H~ with t e folio inq n hers there f~ ~o—w~t:

Pitser H. carrison yor
Percy Simond, Jr. Commissioner, Ward No.
Don Boyd o i sioner, Ward No.
Pat Foley Commissioner, Ward No.

ck Gorden o. ission~r, Ward No,
Loui 3ron~uTh Coii>ission~’r, Ward No.
H~ rvey esterhoim City ~ r er
3ri~n ~oudreaux Asst. Cit1 Nn~ ~r
Pon .sch Pub ic Works Diroctor
Boo Flournoy City t orney
~ichol nan C~ty P anner
At ~ck Asst. C~ty secretary

ein: pres nt ni

Lynn ~ one o ~mi sioner

~ng absent when t e fol ow~n bulne as trns~cte~.

1~ Meet~nq w~s opened with pray~r by e • J nes Anderton sinister,

Fir t. Conqr~g tion I tho i t Ch rch, Luf in,
2. ~yor ar. son Acomed v~sitors pr s~nt.

3, APPROVAL OF MINUTES

Inut f regu r r~ t~n of Octo er 1, 1085, wer~. pproved on a
otion by Corrmis ion r Louis ronaah nd seconded by .onwissioner

J ck Gorden, A unanimous aff~rm tve vote w~s rcor ci

4, ORDINANCE APPROVED— ANNEXATION C PERMANENTZONING — OLD ORC~ARO
ADDITION — RL

ayor rrison stat A that the Co ni sion h d for considerat~on
n ~r1~nn e for n e tior for th~ Old Orchard Add~tion hch a

formerly a p rt of th a .r win s murici lity, n. ~o in ~rd~—
n~nc or in that are as Residenti I Lrge.

otion was mad uy Com~ ission.r Lcu~s ~ronauTh ~nd econded by Coin—
mi s~on r d ck orien ti t nex ton be approve on ~.con~ n FTh

e ding as pr enter, A unani cus ffirm t~ve vote ac recor ci,

ot~on w s ade b Coorri ion~r Don o d and secorded y Coin issicrer
J ck orden th t ~or ng t Re ident Lar e pprowd on %co d

nd Final R . din~ s rcsented~ unnmou affi mativ vote w~ re-
corded

~ayor G rrison stated t t it ii bee per iv to the ~ity to bring
th 0 d rc ar Sadiv on up to the ~it s ubdivi ion Ordinane

itiout re ortin to cur nd guttcr, ~ut kn. the peole und r—
s~oo th t t e City ill proceed to do these improv nerts wth s
much disp~tch i re onab

Con’mi on r rron~uh t d tat t re as orn~ property t at was
comm~rc a rd he would uk to kno if the Or in nce coi d e m .d—
e~ s t t th prop~rt o nw ou d not h2ve ~o cone ck before he
Comm ssron for oe Chan . ~ty P1-nner inn st~t~. tht s rres—
ent the prooerty wou be condere non—conforming ic ou d oi—
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t ct t .e o ncr to c in n s soon s posbl~ ~n si.: it ~n
tion for on chane ~o co ~rct~ • ~ yor rri on tat d tht

not r . o the usin s hem There nd The owoer could continue
to op.r te in s ite of our crdn oce as pre—exi ting unit but K
ne ,rminate eirg co’w. r~x 1, the ~‘one wou d revr c to Rci—
dent~ I L r~e.

5. ORDINANCE — APPROVED— SECONDREADING — TEXAS MUNICIPAL RETIRE-
MENT SYSTEM — ANNUITIES FOR RETIREES

M~yor rr~ o st t.’I tW the Corn ion p edo ~rst adng
at I st eet~n of t. Cormi ~on .n rd~n nce updatinu the service
crc it -nd incre r~ t e annuities or the Te s M~nic al ~tirement
Systam and o h d me for con idr tion on ~ccond and Fin ~dirg.

otion a~ ~ade y % a. ssioncr o Boyd and seconded y Commi sic er
Lous ronaug th t th~ revision of th. ervic credit’ nd nnuities
fr t retire’s of t e City o Lufkin uno r t . Tex Mj ici a Re-
tirement Sy tem ue adopted n~ pore ed on econ ~nd Fin 1 adin~

s presen~ ( • unanim us ffirm tive vot as record d.

6. ORDINANCE — SECONDREADING — APPROVED ANGELINA STREET BREMOND
TO ABNEY — SHEPHERDTO DENMAN

or rr o~ stated t ~.. h Comm’ sion now had for con. i- ~ra ion
S cond n Fin Reading of an fin odin t to The ir f~c CrE in nc in
wh~c~ th s~eeI limit on Angelin ‘treet from r~mon~ ~e Aan~y ~nd
from heoherd to eninan be incr ed fr~m 30 mph to 0 ph.

.lotThn was made by Co m~ssioner ~rcy Simond nd econed b Comnis—
sioner J ek oro’n t t Amendment to Traffic Ordin nc~ incr sin
the d l~m~t on ng> in tr t ro Bremond to Abrv y :n from
Shepheru ~o n n from 30 mph to 4 inpo b. pprved on S c~nd and
Final . di g ~s resented, A n & ous ffirin tv vot s re-
corded.

7, ORDINANCE— FIRST READING APPROVED MAYBELLE SMITHHEART —

1510 BRANCHSTREET- LM TO RS

yor rri on s~ ~ed that the Co mis’ion no had for consider: tion
reuest from y. Ic Snit~ h~ rt coverin~ prop rty c~ ted at 1510

Branch Stre~t that zen. be ch n~ed from LiTht M nufc.ur~ng to Resi-
dential Small.

or C rrison t *1 that Mrs. ithh rt~s request to lace
motile ome on thi property as h rd before the P mi g Zonn~.
~omni ion n re’eived a unanimous dcci ion to r command san~ to
Cty Coininiss~on. T er~ w s no op os~tor pres nt.

~eton wa n de by Co ni sion r Louis Bron ujh and secen~ed by o mL—
sion~r Don eyd t t Drin nc~ be El provd en Fir~t eadirg as pre—
en.ed. un ninen f ~rm tive vote wa recorded~

8. ORDINANCE FIRST READING — APPROVED MARSHALL CANON — 603
SANDYBROOK

ayor rri on st ted th t the Ce i sion now had for ons~deration
zon c n~e requ t rein rs all C non coverinq pro erty oc ted

t ~3 Sa~dybrook from e’identi 1 L rge to Re identi L roe, p~ci
U P umbin1 SupplVs: No ou~ storage or rt s s • T.erc
ws no oopesition present.

oton was nade . C ni ionr t Fe y and seconded by Comnis ion r
Den ~eyd tWt Ordin nce coverin property leo t d t an:yrook
from P ~id nt Lr to Residnti 1 L rqe p ci ice (

01u in
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Supplies: No outside s~or e or r~t il ales oc approved on Fir t
Reading as pres~nt..C. unanitrou a f~rm tiv. vet. recordd.

9. ORDINANCE — FIRST READING — APPROVED KAROL GREEN PERSHING AT
LOOP 287 - L~ SU ~jHOPPING CENT~ TO 18, SU j~Q~

ayor 0 rri on t.ted th t th Ce niss~on now h for consider~tion a
zone change request from karol Green covering property located at the
northw~ t cor er of erThing t Loop 287 ron Loc~ .uiln~ss ~ cci I
Use (Shopping enter to Local ~.u ‘n.s , pecial se (Post ffic’

~I yor rri on st I that thV ~o be the site fcr t . n~w Post
Office for Lufkin. yor arrisen stated tht th C mnis ~on had re—
cciv .d Iett r rem Post ster J3c Ant eny in hic ~. in orm d The
~omnissie tat th Postal Servic ~ egie; 1 C pita In estinent Corn—
nittee h d ~proved th~ puro as of t e ite at 0 1 mien Road nd
Loop 87 n . ~e to r. a n th pr~sent donto f.ci ity o n—
to n pest office. Th r . w s no oppo tion prsent.

ot~on w ~ade y ~mnissonr J Ok Thrden and scoon d ~y Commis—
son r on o 1 th t irinance for one Change P gust covri prop-
erty boat ~ t nort~ est corner of Pers ing ni Loop 287 from Leo 1
Bu The s eci. 1 Us. (mopping C .nt~r) to Leo usin~ss .cia
Js ( ost Offoc) b pprov~d on rst P ~ ir~ .s ~res.nt~d. un~n—

mou~ ffir tiv vote w s recorded.

10. APPRAISAL DISTRICT — REPRESENTATIVE — APPOINTED

yor 5 rrison stated th t it was time once gain to npoint repre—
s ntative to the Appr )~ trict Elor of ~Yrectors and t c repr.—
s nt:tivc wou d serv~ dunn he 96—7 tcr

etien was d ~y Comn i ion r lIon Boyd nd ecom. .d y Conmis. ioner
at e ey that ia or ~arrison continue to erve in tha. caacity. A
nani ous affirmative vet. wa recorded.

a or ‘rrisen stat El t t the T x ppraisl 0 strict been
occupyi. rented qu rtcr o~ the ~est Loop nd thre w s enough mony
ava lab t at w contributed re the beginnin~ nd s aved err
o oper tions n amount in exces of ?GO#OOk $ 30 000 ich as
b en I n re erve to bu2d. In t~e me ntim., th )av~s In.ur no
A~ncy offered t e bui ling th y now eccu’y to t e Tax Appr isal
t n amount thEt the 0i’tr~ct fit w s reasorabl’. Elnd would crab

th~m to et into a ood f cilit ith uch less me e, than thy oth.r—
is woald h ye, w C&rrion stated tht occuvncy s e ectel by

d u ry 1 1986. yor 0 rri~on t ted t t the bui dn w pur—
ch~sed for 19. #00) and it w~Il t:K. pproxim t.ly ~,000 for re—
visi ns d t e ~Ex Apr isal Distric . has the men y to ccv r thes
cost

11. INVOICE — APPROVED REDESIGN £ REBID — EVERETT G IFFITH &
ASSDCI A TES

ayor Grr .on st.te th t the Co rKsson now had for ~porov 1 ~n i —

oTh fr r~dcsgn and rebid or t ewer PlElnt and or r ul: r erg—
ineering ervices from ~v rett rffth Associ t -,

~om is ~oner ercy .imo I st ted t t he h d d ver3 questions in
rg rd tot e r d sigr ~nd rebi inic but al spo:r ~o Jimmy
Griffith and r. Grifiti had atisfied his uetion~.

n rspons to quc ti n by ayor Thrrison, W yland Qui cnbrry of
..ver tt jri fit A ocates st t d th t Et one irn .he . i 1 or
reesign ii rebTh wa : .000 nd th t ~riffith A’ oc>tes fe t
that rath.r t n h ye miunderst nding it te ilty the ould
coned t -t; there were one thVn s txt t cy shou I hEivc look.d
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ft r but tre ~.r 1 o ome th’ns that s~eul~ h v .. n dir ote
City. r. u senb.rry st~ted that in order .o e fair they

‘ould reduc the. mont b Ok to 1J,5 9.16 v n to ‘h~h. C ntr 0.

we give t e~. the riTht to b’l the fu I amount. r. Ousenberry
stated that the a ount of ~.,39.00 was for work on th~. interceptor
lin

rMoJ n was m (a b emissioner Louis i3ren ugh and ec nded oy Co mis—
oner Pat o cy th t in The re :verett ri fith soci tus in

t~ mount of $10 fO .1 or rede ign ni rebi’ be prey 1 s re—
s~nted. A n nimous ffirm t’ve vote a recor ed.

otor wa made by Comm’s ion~r Oon .eyd and secor I d oy .omi’ssioner
Jack orde th t ~n cice from verett ~r’ffith A so~ites in th~

ount of $ ,739,39 or w r en t e interceptor 1 in he. pprove s
presert’~d. A unanimou. affrin tive vet s recordel

12. INVOICE — NEWCITY HALL BUILDING - MORG~ O’NEAL1 HILL & SUTTON

~ yor C rrion sta.ed th t ~e Coin is ion now had for pprovi an
in~oic. in t e mount of $152,3 3.75 from ore n Q’W.
uttn for th’. rohitect ral fee on the new C’ty Hal cuilding. ~iyor
‘rri on t t~d that $80 000 of t is in ice d b. n :p’~rove~ t ~st

meetir o th’s o mission nd toni ht e ere approvE tne alano
o $72 3 3.7.. M yor rr’son stated t~at ths amount mu t b. > id
out of the rooeeds from the Certificat. of Ob igato

otion wa made by emn issioner ercy ‘ inonc a~ sec nied . y ComnWs—
ioner Don Boyd th t b ano. of~ 2,343. on ‘nvoic. of .1 3 ~.7.

from Horg n ~‘N 1 Hi ut.oi for ‘ro it~c.ur be pproved
pres~nted. unninou ‘~ rn tive vet. ws record .

13A. BID — APPROVED— NEW & USED VEHICLES — PUBLIC WOR~~OL ICE DEPT.

or C rrisen t tel that the Coirmis ion now h d or consiert’on
bids for ne aid ued violas to b u ed ‘n th. Pu liz orks and
PoLo e,artinents. C’ty an er esterhelm stated t at he 19 ord
LT ued ye jol fro Hertz for 8 99 w’s t bet ~id and could
include 2 r gu r ntee at $349 er vehi~ a.

n re pens to qu~ tion by Comnissionr P~t Foley, Public orks
‘r tor Ron ‘esob st~teI t~at re>ter Lufkn Ford ‘ ou d servi ‘a

the warranty en the ‘ ~rt veh’o

in r.ponse to u.’tion b Commi’siener P t Fe y Ct Mn. .r
West rholm t~ted t t 19Th ~rewn Victori Ford old for $ 1, 5

n~ that w~s ~ lI-siz.d v hic e s oppo.e to the ~i— iz
vehic as. Pulic orks Dir otor Ron H sob .tated tht ForL h~d
qu . ma ing md—si ed LTD’s four weeks go. Pub ‘c rk Director

es.h stated that h hd nat sent out spec’ ic tions frr n economy
car.

Public erks Cirector Wesob and Pol ice Chief L th in :eTh stat d t t

they ~xoected 12 0 0—15,000 mi es per vehic a per year. Mr. Wesob
stated t he as u Kg hi’ o r o r s a g’uge for the mu a ed
hew’’ ‘rivin 19 god I c~r,

In response t que’tion by Mayer ‘arrison, Public Works Dir tor on
W.sch st t I tnt th~ only bid on te 195 Li> FerI rce’ved ws The
bi from ert~ nd t t New—Mo. ibben bid u’ed 185 . d.mobi e Cut as ‘

for 9 3 0.00.

omnis ‘ener P t ‘ol ey stated t at he w s c noerned bout th. dura-
bility o’ the 6—cylinder c rs. Cemn’.isionr J ck ord.n st td tt
‘n h’s epnion ‘n the t fe ars the .~—oylin r ~o b. oine
otter bui t c~r.
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In respons~ t qustion by Cemmission.r imend ublic or Cir otor
on Wesoh ~tat~d ..h’t t e four o r~ bein puro a ed ere for imse f

3ebby ott nd t c r to b. u .d by det otive • P b ic Work
0ire~tor ech ~t t h t the 98 ord LlK’s uro d from Hartz
we l~ ye .et cen 0,0Th id 23 000 mu ~s and he ou d r~ oem end
ouy’ng . e ~4, 00 m’ ef ‘ inont VIP Protection Warrantj, which ‘ ould
coy r liiost every. in” except tir~s nd b tt ries. Ar~ ~Ksch stat ~d
that the ~‘t wou d :utom t’c lly ~‘et 12,0Cc in’ ./12 mont uarantee
with th. H.rtz oars.

M yor G rr’sen tatA tat e wa reluot nt to ourob :. the rt~
cars when w ave so ny reputab e c r dea ers ‘n Lufkin tr inn to
servic us nd th.r not th t nuch s vin.c invo v . Comin’ssienr
S’meno st t d that he wi reluct nt to buy r~tal r ~r a u~ed car.

In response to ‘u. ‘tien by !ayer rr’ ‘on, City anager ‘est.rho
stated .a~t t~e Dod O’plemat would be th lew.st bL on ful s’zed
cars cad th sa e of t e old City cars would off—s.t t amount ov r

dget.

Action was made ~y Comniss’oner Lou’ ron u’h .nd sec nde~ by Coin—
issiener P~t Fe ey that the le bid of $10 .8 for the’ ~
aplom t be aco pe. s the be”t ‘d. unn’mous :f inn tiv vot.

w s recorded.

13b. BIDS — REJECTED — ELLEN TROUT PARKING LOT

yor Garrison state: th . he s ~“urprised about the parking lot b’d.
for the ~eo and he was urd’.r he imression that t e 7, 00 in th.
oud~et and nat~hing fund of $ 900 fro th. Lion’s Clu wou d a low
the City to by first ol3s p r ing ot.

Peore~t’on and ~ rks irector Don Hannabas reco meWed t t the Coin—
m’ss ion reject I bid for the Zoo p rking ot.

t’on w s ~ade by Coinni ‘iener 0 n Boyd and second d y Co~ rn ‘ ionr
t oley t t 11 bios receivei for con truotion of El n Trout p~rk—

in~ lot be rej otel. A ~nna ou aff’rm:tive vet s r cord d.

13c, BID — CITY HALL CONSTRUCTION— TRIBBLE £ STEPHENS

H yor rr’ ‘on t ed t at Yds for City H 11 oonstr c~ion had beer
opeaed en .icte~r 1., 198 ~ n umm r of the b’d” wa inclu~ed
in t e Gemini ‘ion pac ets. ‘ yor rri son st. te t at e wa sur—
pr’ ed th t there wer no b’d from local contr otors. J.rry Hi

t3td th t ‘t was hi in r.s ‘on tha it s n~tter of th’ local
oontr~ctors h vng re ched t ‘r bonding 0 p c’ty ni not th t ~hey
were not interest.d.

M~yor Garr’sen stte~ that the low bid was from Tribb St ph n
of Houston in the n>urt of .,1 9,000 nd reque te. J~rry ill to
expl in the alternat.

J~rry Hill, Arc i~ ot, stted that when the estimatini dThartment f
~orj n, 0’ . I il Su~ton w or ‘n’ en the id f2r t’ ne C’ty
Hal t way boam ooncern~d wh~n th cost reaced . 7 . 00 in th~ir
etinting ‘nd listei some deluctions on their Addend~ ~I. with The
end r’sult being th t t .e b’ds c in o er t n rticipat.d. ~r.

t t that Tnibble te’h ns w s -Iso the centrE otor for the
Fir t B. tist Church bu’ld’ng and they c me in w’th ~ir bid well
pr~n red to do h. job. Mr. ill st ted th t on he ‘d for the
bs. ~id we listed f’r t ckno eden nt of the Au’.le d~ nd th.t
t e ‘irst thrE~e alt rn te ere deduot’ens put in t ~ Lid docu .nts.
ecause o the ssib’ ‘ty of go’n~ ov.r the bud et. i yor rrison

st~ ted th t t this pont I tern. tes 1, 2 nd l could a el iminat d.
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Mr. Hill stated that Alternate 4 was in regard to reroofing the pres-
ent City Hall and he would advise keeping same In the bid. Mr. Hill
stated that there are bubbles all over the present roof, the roof
drains have been abandonded, the last person who replaced the roof
did not put in lead flashing and that In the near future there will
be a problem with leaks in this building. City Manager Westerholm
stated that it had been approximately 8 to 10 years since the roof
had been replaced. Jerry Hill stated that it Is a •dead level” roof
and he would recommend tearing off the two existing roofs and re-
place it with sloped insulation to where it slopes to the roof drains.
Mr. Hill stated that presently the building has a built—up roof and
he would recommend replacing it with a single—ply roof.

In response to question by Commissioner Jack Gorden in reference to
Tribble C Stephens credentials, Mr. Hill stated that he had brought
along a resume of the firm which he would pass around to the Board
for review.

In response to question by Mayor Garrison as to how much more cost
will be Involved in addition to these Improvements, Mr. Hill stated
that there was some millwork that had been taken out of Addena 2 for
storage rooms. Mr. Hill stated that new courtroom furniture had been
deleted from the estimate and it had been decided to use the existing
furniture in the new courtroom, however, since the bid was lower than
expected he would like to see the furniture restored to the bid. Mr.
Hill stated that it would take approximately $30,000 to purchase the
courtroom furnishings and he would like to place the order as soon as
possible. Mr. Hill stated that the furnishings in the old courtroom
would have to be modified to some degree.

Mr. Hill stated that adding the base bid and the Alternate #4 would
bring the total amount up to $3,230,450. Mr. Hill stated that his
fee would be 6 1/Zt and that the plans and specIfications (15 com-
plete sets and 20 partial sets) would be an additional $8,000 —

$10,000. Mr. Hill stated that in the original estimate $215,000 had
been set aside for furnishings, city Manager blesterholm stated that
the cost of the land purchased for the new City Hall would be
$43,000.

Mr. Hill stated that in his opinion the City had a tremendous bid
on the new city Hall and he was well satisfied. Mr. Hill stated that
after the soil tests it was determined that there was a 6—?” expan-
sion of soil so a structural slab which cost approximately $100,000
had to be added since it was not In the original bid. Mr. Hill
stated that the Police Department had wanted to install a radio
and some cameras which cost approximately $40,000 and was not in
the original bid. Mayor Garrison stated that when Mr. Hill said
we had a great bid he expected to have around $500,000 left over
and now with all the additional items It looked as if we would be
spending the entire $4,000,000.

In response to question by Commissioner Foley, Mr. Hill stated that
he had called 3 or 4 references but he was familiar with Tribble £
Stephens and they had a good reputation. Mr. Hill stated that the
firm had offices in Houston, Dallas and Austin. Mr. Hill stated
that he had spoken to several architects about Tribble & Stephens
and had received a favorable report in each Instance. Mr. Hill
stated that it was his recommendation that the City accept the low
bid of Tribble £ Stephens and that he would keep the City informed
as the work progressed.

In response to question by Commissioner Jack Gorden as to the time
frame for completion, Mr. Hill stated that we were looking at 450
days.
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In respons to que~t~on y Co mis~ion~r Percy ~imon~ r. HA st~ted
th t ther.. was no p n~1t~y for ~oing cv r th~ 0 day corn 1 tion d t~.

s ated th t the only p1 ce you c n m~e a Lw uit t d p
in court is ike dor ~tory wher there is a f-e ~ ith income
con<n9 in~ r. ~1i st ted t t h~d writt~n into t~ Contr Ct

Documents th t i th job ~s not comp eted within ~h ~O y ~ th~
ontr~ct r wi I not receive nother payn~ent until th & ding i.

compIet~d C ni7sioner i ond st3te. that as concrred tWt with
the n mber of job Tribble L St~phen involvd i current y
th- y wou d b too r ~38 out rid our proj ~ct woul s ffer,

r. ill st ted th t the City is d~a1irq with reputoe firm nd
thLy ere cons derrr oc~tir n of ic. in this r~ iiich would ~e

set to Lufkin.

City ttorney 1.urnoy st ~ed th~t he w o th~ o~i~ ion th. t it
w~u1d be better not to try and e. bli iQuidated es. City
AttornLy lournoy st. ted th t i you do hve d m~qes a result of a
bre. ch oF con~ract you eit bush what thos~ dan g~s r~ in 1itig~tion
ry y~ Jerry i 1 tted t~t you 1 o h veto giv contr ctor

an award if they finish the job ahead of the 450 days.

r~ H st t~d th~t the f~rm of Tribbi ~tephens does have
in o~ ~nd Performanc. ~ond.

Mr~ Hill st t d t t it wa V i t~nt~on to stay o~ t’p of ttm C~ty
H~ 1 corstruct~on n ~t the d of e c 30—chy ~eriod h~ ~ouV keep
t e omis ion ~nfor~ed s to t~e proore s of the proj~ct. r. Wil
t t~d tha. rt of hi~ job w~. to loo fter the City~ interest in

this projects

In r~spons to ~ue~tion <y Comm ~sioner 0erc irnond~ ~ity Attorn~y
Hournoy st: ted t ~. h~. would r v~w the contract once it h b en
writ~n~

otion was made by C~rrni~sion~r Pat Fo ey <nd second~ by 2omrv< sioner
Jack orden that low bid by TriLb~e tephen in the mount f
~3,1 9 000 ~nc1uJin Iternat 4~ b ccepted subj ~ct to our bility

to or out a stisf c~ory ontr Ct it th~n. A ur rVmous affirm~—
tiv.~ vote w s recorded~

Jerry Hi ti-ted that: he would drw ip th. o tr Ct tornorro. r~
Hifl stated th~t the contr Ct would be an AlA docurn~nt and City At—
torn~y lournoy coull modify s or F rrison st3ted t at h
wou person 11y 1ik~ to h ye enal y c use in t. cont.rac if
the co tr ctor cjo ~s eyond the 450 day corrp~etion~

oti n w ade Oy Go ri joner 0~rcy imond nd secor. A by Com~~is—
s onr J CK Gord n that a ~peci neeting be e tab1~ h.~ for noon
Tue d y Oc~ober ‘~ L~5~ or further discus~on of the contr Ct ~nd
contract documents~ A ~na&mou~ F rmativ. vote was recorded.

14. CITY HALL FINANCING FIRST CITY NATIONAL BANK — FIRST SOUTHWEST
SECURITIES —___ __ —

C ty M nager West rhobri stated th t the staff had been or incJ ~it
otr depositr~r ~irst City 3a in reg rd t the ity W11 f~n ncUii
an ~ir~ 3i11 Princ. w pre ent to presem a neqot>t~d pr~ s ~ to
t ~e ommission.

Prince st.ted th~t on. of the prob1em~ in Certific t~ of Ob~id—
tion ~inancin~ is non— biYty o f:n nce th~. i wb n y~u do not h ye
r~venu ourc~ nd the ~en ral cb Uation issu~ I th t you c~n—
not s~1I t~e for c~ • ~r. Prince st~ ted th t ou ~ru t use th. Cer-
tificate of Db1ig~tThn ec pay for t~e ~er ices~ ~1r. rince st3te~
tht he h d trVd to de ig. a vThic e ~o p.y th. rc~itect geira
co tr3ctar supplir nd othr , o t t the can conc rt thAr CO~
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into cash and he was proposing to buy the CO’s Immediately upon
issuance to the particular contractor involved. Mr. Prince stated
that this would be considered Stage One — the Construction Period —

and the CO’s would be Issued for a period not to exceed 30 months and
can be refunded or paid out anytime prior to that time. Mr. Prince
stated that the Bank’s proposed interest rate during this up to 30—
month period of time would be 752 of the prim rate, and would only be
charged on tie CO’s from the date they are issued with some of them
being Issued half way through construction and some at the com-
pletion of construction.

Mr. Prince stated that he wanted to point out that the 1St of Prime
is based on the Bank’s current ability to deduct Interest as a busi-
ness expense under current (IRS) TEFRA, 1982, as amended. Mr. Prince
stated that this formula is subject to amendment If changes are made
in Tax laws which would affect the after tax yield to the Bank on the
Interim CO’s. Mr. Prince stated that the amendments would relate only
to the interest formula, would be negotiated in good faith to achieve
a mutually agreeable rate based on the Bank’s cost of funds, and in no
event to exceed 1002 of Prime.

Mr. Prince stated that the CO’s may be refunded Into marketable bonds
at any time the construction Is completed, not to exceed 30 months.
Mr. Prince stated that the agreement to purchase the Co’s (Interim
financing) is subject to agreement to negotiate the Refunding Bond
Issue as set out In Stage Two.

Mr. Prince stated that upon completion of the construction, or at the
expiration of 30 months, the CO’s will be refunded into, or reissued
into, Bonds with serial maturities at fixed rates. Mr. Prince stated
that First City will be given the exclusive right to negotiate the
purchase of the Bonds from the City. Mr. Prince stated that First
City absolutely guarantees that it will negotiate In “good faith”
as a respected institution with major presence In the market. Mr.
Prince stated that failure of either party to negotiate in good faith
would be basis for cancellation of this provision by the other party.

Mr. Prince stated that In the unlikely event that negotiations are
unsuccessful, the Interest rates would not exceed 1102 of the Bond
Buyer Index.

Mr. Prince stated that It is the Intention of First City to provide an
acceptable and cost effective means to provide a market for the Co’s
during construction and a facility to put the debt instruments into
the market for long term fi*ancing.

Mr. Prince stated that it was somewhat complicated by the fact that
the CO’s cannot all be issued at one time and must be given to the
contractor as opposed to selling for cash.

City Manager Westerholm stated that at this time Mr. Tom Wolf of First
Southwest Securities would take our side on this proposal and repre-
sent us to determine if Mr. Prince’s proposal Is an acceptable offer
to the City.

Mr. Wolf stated that the diffidulty In pricing is that If we were
selling it today we would know exaCtly what the scenario is — we would
be under today’s tax laws for the entire oblIgation because some of
these CO’s will not be issued until next year. The permanent financ-
ing Is not going to be negotiated for 30 months and there is no guar-
antee what the interest rates and tax consideration will be 30 months
from now. Mr. Wolf stated that the CO’s Issued In calendar year 1985
would be subject to 1985 tax laws so 752 of Prime would be In place
throughout the entire 30 month period, and the CO’s Issued after the
first of 1986 wIll be subject to 1986 tax laws.
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r. Wolf stated that as one sitting on the sidelines, he saw Mr.
Prince’s proposal iving the City interiw financing and if the law
stays where ~t is he is saying 7~. of their rime for the first 30—
month interva would mean that the City’s r te would be 7.08 in—
te est if the ?rim~. stays wbere it is right now. Mr. olf stated that
Congress is talkin about a major reshuffling nd proposing cle r
formula or keying the ermanent inancing to establish muni ipa
finance rat~s in existence the key eing the Bond Buyer Index whic.
is nation. ly r~cog. ie nub r that is published every Thursda ~.o
the citizenry can know h t the norm of munic~ il financin is. r.
Wolf stat d that in no event would t e long t rm r t. exce d 1 0;
of that norm.

Mr. Wolf stated th t in his opinion the City would be receiving very
favorable interim fnancin thrcu h First City rank,

Motion was made by Co missioner Pat Foley and seconded by Co in> Loner
Louis Bronau h to accept the proposal from First City B nk in prnc~—
pIe as con -ained in Mr. Prnce’s letter of October 15, 198~. subject
to the Comm~ssion working out the details of the arr ngrnent at a
special meeting at •oon, Tuesday, October 22, 1985. A un3nimous
affirmative vote was recorded.

Motion was made by Cowm~ssioner Pat Foley and seconded by Co issioner
Don Bo d to add to our special eetin on Tuesday, October 22, 1985,
the consideration of fundin arrangements for the new City Hall, A
unanimous affirmative vote was recorded.

Jerry Hill stated that he and City ‘~lanager Westerho m had today re-
ceived letter from Texas Power C Li ht Co. and he danted them to
come be ore the Comm~s~ion and expl in th~ r tes for the ne City I
and what we could obtain in a refund. Mr. Hill stated that becaus~
the bui ing would e usin thermal storage there wou d be a rebate of
$63,000, Mr. Hill stated that i the City uses another type of he t—
ing/coolin system with a different rate, it would be year before
the rebate coul be obtained. Maycr Garrison st ted th he preferred
that Mr. Hill negotiate with TP~L and present the results to the Coin-
miss ion.

iS. TEXAS HIGHWAY DEPARTV4ENT — NEW L~ff.I — US 59 AT LOOP
Z 8

?

M yo rrison tat d t t the Hi hway Dep rtment was proposin to
rebuild the traffic signals at Loop 27 an H>v way 59 and they would
pay 1 costs if the City wou d a~ree to police and maintain the in-
ter section,

Motion was made by Commissioner at Foley an seconded y Co issioner
Louis Bronaugh that the ommission accept the propos I from the High-
way Dep rtment for the traffic signals at US 59 and Loop 28? as pr~—
sented. A un n mous ffirmattve vo e wa~. recorded.

16. EQ~1~ Q~P&RTMENT ~~SS ~Q~T STREET WIDENING
~j~TRI~~TNG VOTER ~~T!Q~ LINES

Commissioner Don Boyd stated that he was pleased that the City had
come out of the Jerr -ene Allen lawsuit “sine Un lik a rose”,
and that he h pes the City doesn’t have any more cases ike this,
Comissioner Boyd stated th3t he would like to have an update on th.
progress report on the Police Study.

Mayor Garrison stated t at he would like to compliment City At-
torney ob Flourno for successfully defending his case.

In response to question by Commissioner Percy imond, City Manager
Westerho m stated tha. he did not have a report ready on the Second
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Street parking situation In front of the jail. City Manager
Westerhol. stated that at this time it was known that the street
could be widened.

Commissioner Simond stated that he had noticed in the newspaper
several weeks ago that City Manager Westerholm and Ann Griffin had
gone to the County and asked for redistricting of the voting lines
and the County stated that since tie City was making the request
they should be the ones to handle It. City Manager Westerholm
stated that the City had proposed equalizing the number of
people in each single member district and asked the Commission to
authorize Ann Griffin to be the representative working with the County
to change the lines. Commissioner Simond stated that it was his
understanding that that discussion was about centralized voting be-
tween the City, County and School Districts and was not about equal-
izing the number of people in the districts but about voting at one
p1 ace.

Mayor Garrison stated that in his opinion we were under obligation
from time to time to equalize the population in the respective pre-
cincts. City Manager Westerholm stated that If the City changes their
voting lines the County has to change their election lines In confor-
mance with ours.

Mayor Garrison stated that there is not a more difficult problem con-
fronting any municipality or county than changing the precinct lines
to get the balance of population to be within 102 tolerance.

City Manager Westerholm stated that It was his intention to drop the
matter since the County is not anxious to participate. Commissioner
Simond stated that In talking with the County they had informed him
that the Federal Court had drawn the lines and the Federal Court
would change them.

City Attorney Bob Flournoy stated that he would like to brag on the
Lufkin Police Department and notice needs to be taken that a real
scrutiny was made of our Police Department and while there are changes
that could be made, basically our whole City came out looking real
good.

being no further business for considera on, meeting ad—
5 p.m.

Pitser H. Garrison — Mayor

a,

17.
ji
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