
MINUTES OF THE REGULAR MEETING OF THE CITY COUNCIL OF THE CITY
OF LUFKIN, TEXAS HELD ON THE

18
th DAY OF OCTOBER, 2005

On the
18

th dayof October2005, the City Council of the City of Lufkin, Texasconvenedin a
RegularMeetingin the Council Chambersof City Hall with the following members,thereofto
wit:

Mayor
Mayorprotem
Councilmember,WardNo. 1
Councilmember,WardNo. 3
Councilmember,WardNo. 4
Councilmember,WardNo. 5
Councilmember,WardNo. 6
City Manager
City Secretary
City Attorney
Asst.City Manager/PublicWorks
Asst.City Manager/AdministrativeServices
HumanResourceDirector
FinanceDirector
City of LufldnWebmaster
Fire Chief
PoliceChief
EconomicDevelopmentDirector
Main StreetDirector
Manager,ValleyView Consulting,LLC
CenterPointEnergy
WoodlandHeightsHospital

beingpresent,whenthefollowing businesswastransacted:

1. The meeting was openedwith prayer by Brother NathanScoggins,CornerstoneUnited
PentecostalChurch.

2. Mayor Louis Bronaughwelcomedvisitors present. Mayor Bronaughrecognizedmembers
from the2005/2006LeadershipLufkin Classwhowerepresentin theaudience.

3. APPROVALOF MINUTES

Minutes of the Regular Meeting on October 4, 2005 were approvedon a motion by
CouncilmemberRose Fame Boyd, and secondedby CbuncilmemberLynn Tones. A
unanimousaffirmative votewasrecorded.

NEW BUSINESS:

4. PRESENTATIONBY SAM PRICE,WOODLAND HEIGHTSHOSPITAL

Mayor Louis Bronaughstatedthatthenext item for considerationwasa presentationby Sam
Price,WoodlandHeightsHospital.

SamPrice,WoodlandHeightsHospital,statedthat during theweekendof HurricaneRitahe
wasassignedto themedicaldeskin theEmergencyOperationCenterattheLufkin City Hall.
Mr. Priceexplainedthatthis placedhim in apositionto observetheoperationsof theCity of
Lufkin Government. Mr. Price statedthat he wanted to addressthe City of Lufkin
employees,aswell as theelectedofficials. Mr. Pricestatedthat the first thing that became
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apparentthat Saturdaymorningwasthat in an immediatecrisis, it is not thefederalandstate
governmentthat could be countedon, but the citizens of Lufkin could counton the City
Government. Mr. Price addedthat the City of Lufkin employeeswould be presentto
accomplishthetasksthatneedto bedone.

Mr. Price statedthat the City Manager,Public Works employees,EmergencyOperations
Coordinator,and ChiefPrewitt wereall presentduring the crisis. Mr. Priceaddedthat you
would expectall of thosepeopleto bepresent. Mr. Pricestatedthat whatwas surprisingto
him wasall of theotherCity employeeswerealso there,working in thebackground,to help
keep the operationsup and running. Mr. Price addedthat the IT Departmentprovided
excellentsupportastheysetup thetelephonebankonthe secondfloor of City Hall in aquick
and efficient maimer,returnedthe serviceto the first floor, and thenmoved it back to the
secondfloor againasthingsrapidlychangedduring the crisis. Mr. Pricestatedthat thedata
links that IT suppliedto the EOC computerswere alwayskept up. and going. Mr. Price
addedthat othercity employeesworkedto man the telephonebanksduring the event. Mr.
Pricestatedthat working out in the stormweretheEMS,PoliceDepartment,PublicWorks,
and EngineeringDepartment. Mr. Priceaddedthat the Water Departmentworkedto keep
water servicefor the City of Lufkin citizens. Mr. Price statedthat the Animal Control
Departmentundertookan amazingfeatastheytookin hundredsof animalsin theircare.

Mr. Pricestatedthat onegroupthat he really wantedto draw specialattentionto wasNellie
Matthews,Lufkin Pitser GarrisonCivic CenterDirector, andher staff who had the unique
responsibilityof taking careof the Civic Centerwhile providing supportto the “special
needs”patientsandtheircaregivers.Mr. PriceaddedthattheCivic Center’sactivities began
on Thursdaynight andcontinuedfor atleastoneweek.

Mr. Pricestatedthat seeingMayorBronaughpresentat theEOC duringtheHurricanehelped
othersworkingalongwith theCity of Lufkin realizethat theCity of Lufkin employeeswere
supportedby both the Mayorand Council. Mr. Priceaddedthat the City of Lufkin did an
excellentjob during theeventandtheCity employeesandofficials shouldbe applaudedfor
theirefforts.

5. PUBLIC HEARING AND A PROCEDURAL RESOLUTION OF THE CITY OF
LUFKIN, TEXAS, - APPROVED - SUSPENDING THE EFFECTIVE DATE
INDEFINITELY FOR CENTERPOINT ENERGY ENTEX’S REQUEST TO
INCREASE RATES WITHIN THE CITY OF LUFKIN UNTIL THE PUBLICATION
OF PUBLIC NOTICE IN A MANNER CONSISTENT WITH THE LAW AND THE
CITY’S INTERIM ORDER; REQUIRING PROMPT RESPONSESTO DISCOVERY
REQUESTS; REQUIRING THE TRACKING OF COSTS RELATED TO THE
PETITION FOR REVIEW OF THE INTERIM ORDER; NOTICE OF PUBLIC
HEARING AND HEARING IN PROGRESS; DETERMINING THAT THE
MEETING AT WHICH THIS RESOLUTION WAS PASSED IN ACCORDANCE
WITH THE REOUIREMENTS OF THE TEXAS OPEN MEETINGS ACT AND
DECLARING AN EFFECTIVE DATE

Mayor Louis Bronaughstatedthat thenext item for considerationwasa PublicHearingand
adoptionof a ProceduralResolutionof the City of Lufkin, Texas,suspendingthe effective
dateindefinitely for CenterPointEnergyEntex’s requestto increaserateswithin theCity of
Lufkin until the publicationof Public Notice in a mannerconsistentwith the law and the
City’s Interim Order; requiring prompt responsesto discovery requests; requiring the
tracking of costsrelatedto the Petition for Reviewof the Interim Order; notice of Public
Hearingand Hearingin progress;determiningthat themeetingat which this Resolutionwas
passedin accordancewith therequirementsof the TexasOpenMeetingsAct and declaring
an effectivedate.

MayorBronaughthenopenedthePublicHearingat 5:10 p.m. concerningtheadoptionofthe
ProceduralResolutionof theCity of Lufkin, Texas,suspendingtheeffectivedateindefinitely
for CenterPointEnergyEntex’s requestto increaserateswithin the City of Lufkin until the
publicationof Public Notice in a mannerconsistentwith the law and the City’s Interim
Order; requiring prompt responsesto discoveryrequests;requiring the tracking of costs
relatedto thePetitionfor Reviewof theInterim Order;noticeofPublicHearingandHearing
in progress;determiningthatthemeetingat which this Resolutionwaspassedin accordance
with the requirementsof the TexasOpenMeetings Act and declaringan effective date.



Mayor Bronaughthen askedthe audiencefor commentsor anyonewishing to speakabout
theadoptionoftheProceduralResolution. MayorBronaughagainaskedthoseattendingthe
Council Meetingif therewas anyonewho wantedto speakconcerningthe adoptionof the
ProceduralResolution. MayorBronaughthenclosedthePublicHearingat5:12 p.m.

City ManagerPaul Parkerstatedthat part of this ResolutionsetsNovember1, 2005, as a
Public Hearinggiving specific notice and inviting CenterPointto comebeforethe City of
Lufkin City Council. City ManagerParkerexplained that CenterPointwould have the
opportunity to give updatedinformation concerningthe test yearor publish in the Lufkin
Daily News the exact increasefor the City of Lufkin. City ManagerParker addedthe
previousannouncementson CenterPoint’sincreasehad beenmore generalin coveringthe
entireRegionand saidthat therewas no significantincreaseto theresidents. City Manager
Parkerstatedthatthe City’s Ordinancerequiresexactlanguagefor theCity of Lufkin andfor
theamountto be established.City ManagerParkeraddedthat theCouncil neededto vote on
the Resolution before them that would require the updatedinformation, require the
publication of notice of rates specific to Lufkin, and set November 1, 2005 for the
continuationofPublicHearingwhereCenterPointwould bespecificallyinvited to appear.
CouncilmemberR. L. Kuykendallmovedto approvetheProceduralResolutionof theCity of
Lufkin, Texas, suspendingthe effective date indefinitely for CenterPointEnergyEntex’s
requestto increaserateswithin theCity of Lufkin until thepublicationof PublicNoticein a
mannerconsistentwith thelaw andthe City’s Interim Order; requiringpromptresponsesto
discoveryrequests;requiringthe tracking of costsrelatedto the Petitionfor Reviewof the
Interim Order; notice of Public Hearing and Hearing in progress;determiningthat the
meetingat which this Resolutionwaspassedin accordancewith the requirementsof the
TexasOpenMeetingsAct anddeclaringaneffectivedate. CouncilmemberRoseFaineBoyd
secondedthemotion. A unanimousaffirmativevotewasrecorded.

6. THE QUARTERLY FINANCIAL REPORT

Mayor Louis Bronaugh statedthat the next item for considerationwas the Quarterly
FinancialReport. City ManagerPaulParkerstatedthatDick Long, FinancialAdvisorfor the
City of Lufkin would give theFinancialReportandaskedMr. Long to remainat thepodium
throughthe next threeitems astheyrelatedto the FinancialReport. City ManagerParker
explainedthatthe FinanceCommitteehadmet earlierthat day. City ManagerParkeradded
that threemembersof the City Council helpedmakeup that Committee. City Manager
ParkerstatedthatCouncilmemberGorden,CouncilmemberKuykendall,andCouncilmember
Robertsonserveon theFinanceCommittee. City ManagerParkerstatedthat this Committee
hadmet earlierthat daywith theFinancialStaffand wentthroughquite abit of materialthat
Councilhadbeforethem. City ManagerParkerthenaskedDick Long to presentthereport.

Dick Long, Valley View Consulting, LLC statedthat the Council had before them the
QuarterlyFinanceReportthat theFinanceCommitteereviewson aregularbasiswhich was
the standardreport formatthat beginswith the summarypageand sumsup whathappened
during thelast quarter. Mr. Long then askedCouncil to go to the secondpagewhich was
entitled “TreasuryYield Curves”. Mr. Long explainedthe report and statedthat overnight
yieldswent from 1.75%lastyearto 3.75%andtheten (10)yearyield went from alittle over
4% to a little lessthan4.5%. Mr. Long explainedthatfrom theCity’s investmentstandpoint
the bulk of themoneyis investedin short term investments. Mr. Long statedthat the City
wouldbook overonemillion dollars($1,000,000)in interestearningsfor thefiscal year. Mr.
Long addedthat in thepreviousyearthat amountwascloserto six hundredthousanddollars
($600,000).

Mr. Long thenexplainedthe “Historical Yields Chart”. Mr. Long statedthat it emphasizes
the difficulty that the FederalReserveBank is havingmanaginginterestrates. Mr. Long
statedthat theFedshavebeentrying to slow the economyby forcing ratesup, but haveonly
beenaffectively ableto forceup the short-termratesandthelong-termratesarestayingeven
lowerthantheywerebeforetheystartedtrying to pushratesup.

Mr. Long then explainedthe “Total Portfolio Chart”. Mr. Long statedthat the City has
consistentlygrown its balancesas theneedsof the citizens havegrownand asthe Council
hasmadegood financial decisions. Mr. Long explainedthat the City is bouncingbetween
thirty-five and forty million dollars ($35,000,000- $40,000,000)and added that those
balanceswould morethan likely spenddown a little asCouncil approvesspecific projects.



Mr. Long addedthat thebalancesprobablywon’t be replenisheduntil possiblya bondissue
comesalongin thefuture.
Mr. Long statedthat this was the basicoverviewand that therewas a muchmorepositive
outlook on the potential interestearningsfor this fiscal year. Mr. Long addedthat the
Committeewould work to continueto managethemoneysafelyand basedon thecashflow
requirementswithin the City.

City ManagerPaulParkeraskedMr. Long to go over theCity’s yield at this time. Mr. Long
statedthatthe averageyield in theportfolio in Septemberwasalittle lessthan3.5%andhas
increasedto approximately3.75%. Mr. Long addedthat the averagefor the yearwascloser
to 2.75%asthe City startedtheyearat approximately1.5% andworkedits wayup closerto
4%. Mi. Long reiteratedthatthe averagefor thefiscal yearis approximately2.75%.

City ManagerParkerstatedthat in the“Fund Allocations— September
30

th,, eachfundin the
City is shownand how it is allocatedthroughdifferent investments. City ManagerParker
addedthat in the left handcolunmCouncil couldfind thebookvaluefor eachfundwithin the
City.

CouncilmemberJackGordenstatedthatthat theFinanceCommitteehada goodmeetingand
complimentedDick Long along with the City of Lufkin Staff for doing a greatjob in
managingthefinancesoftheCity.

7. THE INVESTMENT POLICY - APPROVED - FOR THE CITY OF LUFKIN

.

TEXAS

Mayor Louis Bronaughstatedthat the next item for considerationwas approval of the
InvestmentPolicy for the City of Lufkin, Texas. City ManagerPaulParkercalledon Dick
Longto go throughtheInvestmentPolicyfor theCity of Lufkin.

Dick Long, ValleyView Consulting,LLC, statedthataspartof thePublicFundsInvestment
Act andsubsequentlythe City of Lufkin’ s PolicytheCouncil wasto reviewandapproveany
changesto the InvestmentPolicy. Mr. Long addedthat Council had in theirpacketsthe
finishedproduct. Mr. Long explainedthat the largestchangeto thepolicy wasthe desireto
includethe EconomicDevelopmentCorporationaspartof the InvestmentPolicy. Mr. Long
addedthat they are technically a separatelegal entity, are coveredby the Public Funds
InvestmentAct, andarerequiredto havean InvestmentPolicy. Mr. Long statedthatthe City
managesall of theEconomicDevelopmentCorporation’sfundsandthe FinanceCommittee
thoughtfrom a consistencystandpoint,both entitiesshouldadoptthesamepolicy. Mr. Long
explainedthatmostof thechangesin thepolicy wereto includebothgroups.

Mr. Long thenwentover the changesmadein the InvestmentPolicy. Mr. Long explained
that one changewas to requireStaff InvestmentOfficers to go to continuingeducationto
learn more about investing and doing things properly, to ensurequalified and capable
investmentmanagementof theportfolio. Mr. Long explainedthatanotherchangewould fall
under “Annual Report” and would be to insert the sentence,“This Investment Policy
establishesweighted average yield to maturity as the standardportfolio performance
measurement.” Mr. Long explainedthat during the last Legislative Sessiontherewas a
changeto theOpenRecordsAct that requiresa governmentto makeavailableto thepublic
on an OpenRecordsRequesteitherinternalrateof returnon its portfolio or anotherstandard
adoptedby thegovernment. Mr. Long explainedthatthe addedsentenceestablishesthat the
City of Lufkin usesweightedaverageyield to maturityasthe performancestandardfor the
City ofLufkin.

Mr. Long thenexplainedthat a small paragraphwasinsertedon item seven(7) dealingwith
minimumcredit ratingsandtherequirementto possiblyliquidatesecurities.Mr. Long stated
thatthis wasnot somethingthatthe City of Lufkin hasfacedin its types of investmentsbut
wasarequirementof theAct to addressit sothelanguagewas insertedto explainthat if and
whenthathappens,theCity will handleit.

Mr. Long statedthat on pagenine (9) therewas a shorthighlightednote inserted. It was
concludedthat the City wanted the Board of Directors of the Economic Development
Corporationto officially adoptthis policy andthe contractthat theCity enteredintowith Mr.
Long.



Mr. Long summarizedthat the FinanceCommitteewastrying to createapolicy that would
apply to both the City of Lufkin andthe EconomicDevelopmentCorporationas separate
legal entitiesbutconsistentsothe City Staffcouldmanageit andto keepthe City andEDC
in compliancewith thePublicFundsInvestmentAct ortheOpenRecordsAct.

City ManagerPaulParkerstatedthat theFinanceCommitteerecommendedthat theCouncil
adopttheInvestmentPolicy as presented.

CouncilmemberDennisRobertsonmovedto approvethe InvestmentPolicy for the City of
Lufkin, Texas. CouncilmemberR. L. Kuykendall secondedthe motion. A unanimous
affirmative votewasrecorded.

8. AGREEMENTWITH VALLEY VIEW CONSULTING, L.L.C. - APPROVED - FOR
PROFESSIONAL SERVICES

Mayor Louis Bronaugh statedthat the next item for considerationwas renewing the
agreementwith Valley View Consulting,L.L.C. for professionalservices. City Manager
Paul Parkerstatedthat the City annuallyreviewswith Valley View Consulting,LLC, the
Financial ContractAgreement. City ManagerParkeraddedthat Mr. Long presentedthe
contractasit hasbeenin the past. City ManagerParkerexplainedthat the pastcontract
agreedto pay eight basispoints of the total portfolio not to exceedthirty thousanddollars
($30,000)annually. City ManagerParkerstatedthat in the discussionwith the Finance
Committeetherewas a desireto haveMr. Long also review the Firemen’sPensionFund,
which is a separateaccount. City ManagerParkerstatedthat this review would be to give
some financial advice on the Firemen’s PensionFund since the City Council is now
responsiblefor thePensionFund. City ManagerParkerexplainedthatthe agreementthatthe
FinanceCommitteewas recommendingto Council was basically that the thirty thousand
dollar ($30,000)capbe removedbut keepthe eight basispoints which basedon last year
would come to approximatelythirty-threethousandfive hundreddollars ($33,500). City
ManagerParkeraddedthat the differencewould be for Mr. Long to review the Firemen’s
PensionFundaccountsandmakerecommendationsto Council on how to betterutilize that
fund. City ManagerParkerstatedthat theFinanceCommitteealso anticipatesthat this fund
could decreaseand thereforemay not be an increasefor Mr. Long. City ManagerParker
explainedthat the FinanceCommitteewants, if the Council concurs;to next year seehow
muchadditionalwork this generatesfor Mr. Long to beableto fulfill this obligationandmay
comeback to Council with a modified version. City ManagerParker reiteratedthat the
FinanceCommittee anticipatesthe amount of contract to be approximately thirty-three
thousandfive hundreddollars ($33,500)insteadof thethirty thousanddollars ($30,000)paid
in the past year. City ManagerParker statedthat the recommendationof the Finance
Committeewasto modify thecontractto includetheFiremen’sPensionFundReviewandto
removethethirty thousanddollar ($30,000)capandto keeptheeightbasispoints.

CouncilmemberDon Langstonaskedif the InvestmentPolicy in theFiremen’sPensionFund
was considerablydifferent. City ManagerParkeransweredthat it was different. City
ManagerParkerexplainedthat the Firemen’sPensionFundbasicallyusesMerrill-Lynch
(Max Alvis) for thefinancialadvisorfor thefund. City ManagerParkeraddedthat Mr. Alvis
assistswith the investmentsfor thefund. CouncilmemberJackGordenstatedthatpolicy was
not significantlydifferent.

Mr. Long statedthat the Policy usedby the Firemen’sPensionFund was an appropriate
policy for a pensionfund. Mr. Long explainedthatthe policy would allow equities,which
would notbeallowedundertheCity’s InvestmentPolicy. Mr. Long addedthat it alsoallows
long term bondfundsandotherpensiontype investmentsversuscashflow investmentsthat
the City would do with its own funds. CouncilmemberLangston askedif the City’s
InvestmentPolicy would overlapwith the Firemen’sPensionFund InvestmentPolicy. City
ManagerParkerstatedthat it would not overlapandthat the Firemen’sPensionFundhad
askedMr. Long for assistancein thepast. City ManagerParkerstatedthatthePensionFund
Board hastakena very diligent look at the fund to bring it to a more soundbasis. City
ManagerParker added that the Committee had cut some benefits and extendedmore
programs. City ManagerParkerexplainedthat this wasin accordanceand welcomedby the
firemento getmoreoversightto makesurethefund is moresound.



CouncilmemberDon Langstonmovedto renewtheagreementwith Valley View Consulting,
L.L.C. for professionalservices.CouncilmemberDennisRobertsonsecondedthemotion. A
unanimousaffirmative votewasrecorded.

9. BROKER/DEALERS AND TRAINING SOURCES FOR FINANCE COMMITTEE
FOR CITY OF LUFKIN

Mayor Louis Bronaugh statedthat the next item for considerationwas information on
Broker/Dealersand Training Sourcesfor FinanceCommitteefor City of Lufkin. City
ManagerPaulParkerstatedthis trainingwas also recommendedby the FinanceCommittee
but neededno actionfrom theCity Council. City ManagerPaulParkerthencalledonDick
Long to explainwhat the FinanceCommitteedoesin their recommendationto the Council
for independenttrainingandrecommendationfor broker/dealers.

Dick Long statedthat the Public Funds InvestmentAct requiresthe FinanceCommitteeto
approveindependentsourcesof training (ongoing education)for the InvestmentOfficers.
Mr. Long added that the PFIA also requires an annual review and re-approval of
broker/dealersthat the City of Lufkin might useto buy or sell securities. Mr. Long stated
that the FinanceCommitteetook the list in theirearliermeetingandofficially adoptedthe
trainingsourcesand the broker/dealersthat areon the approvedlist to solicit transactions
from. Mr. Long addedthat this was a notification to the City Council that theseweretheir
approvedtrainingsourcesandthelist ofbroker/dealersthat areon the list.

10. CONTRACT WITH ALLEN LOGGINS AND SONS - APPROVED - FOR
EMERGENCY DEBRIS REMOVAL

MayorLouis Bronaughstatedthatthe nextitem for considerationwasa contractwith Allen
Loggins and Sons for emergencydebris removal. City ManagerPaul Parkerstatedthat
Council wasawareof the effectsof HurricaneRita on the City of Lufkin as it relatedto the
amountof debrison the streetsof Lufkin. City ManagerParkeraddedthattheCity Staffhad
beenworking diligently sincethe dayof the eventwith the utilizatiOn of all Parks,Streets,
Public Works, and SanitationDepartmentsconcentratingon debris removal. City Manager
Parkerstatedthat after that initial period,approximatelyhalf of Streetsand Sanitationare
still workingon theremovalof debris.

City ManagerParkerexplainedthat it hadbecomeevident that the City of Lufkin still had
sucha large amount of debris that the City enteredinto contractwith Allen Loggins and
Sons,by emergencybid procedures,for $9 per cubit yard to assistwith thedebrisremoval.
City ManagerParker added that FEMA statedthat the contracts by FEMA would be
reimbursedat one hundredpercent(100%). City ManagerParkerexplainedthat the City
should be reimbursedat one hundredpercent(100%) for the debris removal contractby
FEMA.

City ManagerParkerstatedthat Staff was askingthe Council to authorizea $55,000 total
contractto assistwith the continual removalof debris. City ManagerParkeraskedSteve
Poskeyto give the Council anupdateon wherethe City stood in theremovalof the debris.
StreetSuperintendentStevePoskeystatedthat the City had removedapproximatelyeighty-
six thousand(86,000)cubit yardsandhad approximatelyforty thousand(40,000)cubit yards
to be removed.Mr. Poskeystatedthatthis wasanestimatethat wasmadeby driving through
theCity.

CouncilmemberLynn Tonesaskedif theCity hadto adhereto theOctober27, 2005deadline
for reimbursementfrom FEMA. Mr. Poskeystatedthatthe City would haveto adhereto the
deadline. City ManagerParkerexplainedthat City Staffhad beenworking weekendsand
would be reimbursedfor that overtime by FEMA. City ManagerParkeraddedthat the
regularworkhourswouldnotbe reimbursedbut theequipmentbeingusedwasreimbursable.

City ManagerParkerstatedthatCity Staff would continueto workon weekendswith debris
removalalongwith thecontractor,Allen Logginsand Sons. City ManagerParkeraddedthat
the citizens of Lufkin had beenvery patient and debris removal was approximatelytwo-
thirds (2/3) complete. City ManagerParkerstatedthat citizensthat havecleanedtheiryards
arecomingbehind the City Staff and adding new debris to be pickedup. City Manager
Parkerexplainedthat the new debriswould stay on the streetuntil Staff could accomplish



one completeround of the City. City ManagerParkerexplainedthat onceStaff is ableto
completeoneroundof removaltherewould still bean enormousamountof bagsanditems
thathavenot beenpickedup. City ManagerParkeraddedthat therewasapproximatelytwo
(2) to three(3) moreweeksof work to do to getcaughtup. City ManagerParkerreiterated
that the citizensarebeingpatientastheyrealizethevolume of debristherewas to initially
remove. City ManagerParkerstatedthatStaff recommendedthat Council authorizethe City
to continuethecontractwith Allen LogginsandSonsat ninedollars($9)percubit yard.

CouncilmemberDon Langstoncommentedthat thebid statedthat theremovalwasfor nine
dollars ($9) per squareyard and neededclarificationbeforeCouncil awardedthebid. City
ManagerParkerstatedthat the contractwith Allen Loggins and Sonswas for nine dollars
($9) per cubit yard. AssistantCity Manager/PublicWorks Keith Wright clarified that the
contractthat was signedby Allen Loggins and Sons statedthat the removalwas for nine
dollars ($9)percubit yard.

CouncilmemberDennisRobertsonaskedaboutthetiming for removalof debrisin theCity of
Lufkin. CouncilmemberRobertson asked if the City was being swept by quadrants.
CouncilmemberRobertsonaskedif there was a schedulethat citizens could go by to
determinewhentheir areaof the City would be cleaned. Mr. Poskeystatedthat Staff was
working in areasthat were hit hardestfirst. Mr. Poskeystatedthat the Brookhollow,
Trailwood, Hanks Street,eastof Feagin,and south of Pershingareaswere someof the
hardesthit in theLufkin areaandwerebeingcleanedfirst andthenStaff would work their
way aroundthe City to include all areas. City ManagerParkerpointedout that Staff had
purposelytriedto pickup debrisandsweepin all quadrantsastheywork to hit the sections
with most debris. City ManagerParkeraddedthat Staffhadnot beento every locationbut
had at leastworkedsomein eachquadrantof the City. City ManagerParkerexplainedthat
Staffwerenot working in onequadrantat a timebut wereworking in thenorth, south,east,
andwestareasof theCity. Mr. Wright addedthatall quadrantsof theCity hadbeenworked
but in somecasestherewasadditionaldebrisbeingsetoutby citizens. Mr. Wrightexplained
that the sweeperhad not sweptall areasbut worst casescenarioswere beingtakencareof
first.

CouncilmemberDon Langstonmovedto approvethecontractwith Allen Loggins andSons
for emergencydebris removal at nine dollars ($9) per cubit yard. CouncilmemberJack
Gordensecondedthemotion. A unanimousaffirmativevotewasrecorded.

11. AGREEMENT WITH EAST TEXAS ASPHALT CO., LTD. - APPROVED - FOR
HOT MIXED ASPHALT AND LIMESTONE BASE

Mayor Louis Bronaughstatedthat the next item for considerationwas the agreementwith
EastTexasAsphaltCo., LTD. for hot mixed asphaltandlimestonebase. City ManagerPaul
Parker statedthat each year the City bids asphalt, limestonebase,and other ancillary
materialsusedto maintain the City’s StreetProgramthroughoutthe year. City Manager
Parkerexplainedthat this yearwhentheCity bid its annualasphaltbaseit becameapparent
that fluctuationof pricesin the oil industryhad causedit to becomea volatile area. City
ManagerParkeraddedthat theCity receiveda bid for hot mix for $44.50per ton from East
TexasAsphaltand$18.50per tonfor limestone(if theCity Staffpickedit up) and$20.50per
ton delivered. City ManagerParkerstatedthat Staffhadconcernsaboutthe hot mix being
$44.50perton. City ManagerParkerexplainedthat Staffworriedthat it might notbewiseto
acceptthe$44.50per ton bid, basedon thevolatile natureof theoil industry. City Manager
Parkeraddedthat Staff discussedthe concernswith EastTexasAsphaltand they agreedto
honorthebid, not to exceed$44.50perton but agreeingto sell the City of Lufkin asphaltat
the current plant price throughout the year. City Manager Parker stated that Staff
recommendedthat Council acceptthe bid from EastTexasAsphaltfor asphalt,limestone
base,andtheotherancillarymaterials.

CouncilmemberDon Langstonmovedto approvethe agreementwith East TexasAsphalt
Co., LTD. for hot mixed asphaltand limestonebase.CouncilmemberJackGordenseconded
themotion. A unanimousaffirmativevotewasrecorded.

12.WORKING CAPITAL FOR FLEXIBLE SPENDING ACCOUNTS - APPROVED

-

FOR CITY OF LUFKIN EMPLOYEES



Mayor Louis Bronaugh statedthat the next item for considerationwas to approve the
Working Capital for Flexible Spending Accounts for City of Lufkin employees. City
ManagerPaulParkerstatedthatthis yearthe City of Lufkin hasbeguninstituting aFlexible
SpendingAccountthatallowsCity of Lufkin employeesto put moneyaside,beforetaxes,for
items suchas dental work, eye glasses,and other items not coveredin the City’s health
programs. City ManagerParkerexplainedthat this would providea way for employeesto
put partof theirsalarybackanddrawthemoneywithouthaving to pay the initial taxesand
usethe funds for medicalbenefits. City ManagerParkeraddedthat the law requiresthe
moneymustbe in placefor one-twelfthof thefundto be eligible to begintheprogram. City
ManagerParkerstatedthat Staff wasrequestingthat Council front the accounttwenty-five
thousanddollars ($25,000). City ManagerParkerexplainedthat the moneywould not be
expendedbut wouldbeworkingcapitaluntil theCity couldbegindrawingthefundsfrom the
employees’paychecks.

Mayor Louis Bronaughaskedif the Flexible SpendingAccount includedchild care. City
ManagerParkerstatedthat child carewasoneof the optionsbut addedthat thedifficulty in
using thefundfor child carewasit couldnot also bedeductedfrom theFederalIncomeTax
and thereforemanypeoplehave optednot to usethe Flexible SpendingAccountfor child
care.

CouncilmemberJack Gordenasked if this was a new benefit offered to City of Lufkin
employeesfor this fiscal year. City ManagerParkerstatedthat it was a new option and
addedthat this was part of the bid in this year’s HealthPlan for City employees. City
ManagerParkeraddedthat this plan was no costto the City and would offer employeesa
new optionto set moneyasidefor their medicalexpenses.CouncilmemberGordenstated
thathe thoughtit wasa greatbenefitand askedif the City hadbegunsigningemployeesup
for the program. City ManagerParkerstatedthat sign-upshad started. HumanResource
DirectorDavidKooncestatedthat thePoliceandFire Departmenthadbeenenrolledandthe
remainderof the employeeswould be signedup during thenext few months. Mr. Koonce
addedthat the programwould actually beginJanuary2006 and would be basedon the
calendaryear ratherthan the fiscal year. City ManagerParkerstatedthat the programis
anticipatedto grow each year. City ManagerParkerexplainedthat the first year some
employeesmaybe reluctantto join becauseif the fundsarenot spentthenthe moneywill
revertto the City. City ManagerParkeraddedthat mostemployeescouldplansomostor all
of the moneywould be spentbut during thefirst yearmanyemployeeswouldbe concerned
thattheCity would taketheirmoney. City ManagerParkerexplainedthat it wasabenefitto
the employeeand would grow asmore employeesunderstoodexactlyhow the planworks.
City ManagerParkeraddedthat theplan is totally optionalto the employee.
CouncilmemberDon Langstonstatedthat whenhe and CouncilmemberR. L. Kuykendall
met with the City of Lufkin Health InsuranceCommitteethe questionaroseaboutwhy the
City couldn’t offer this benefit. CouncilmemberLangstonaddedthat City ManagerParker
suggestedthatthe City offer it to theemployeesand all agreedthat it would be a goodidea
and shouldbe addedas anotherbenefit to allow employeesto plan theirmedical expenses
throughoutthe year.

CouncilmemberRose Faine Boyd moved to approve the Working Capital for Flexible
Spending Accounts for City of Lufkin employees. CouncilmemberDennis Robertson
secondedthemotion. A unanimousaffirmativevotewasrecorded.

13. ARCHITECTURAL AGREEMENT BETWEEN THE CITY OF LUFKIN AND
GOODWIN & LASITER, INC. - APPROVED - FOR THE DESIGN, BIDDING
SERVICES, AND CONTRACT ADMINISTRATION FOR THE CONSTRUCTION
OF A FIRE STATION ON OLD UNION ROAD AND LARGENT STREET AND A
RESOLUTION AUTHORIZING AN AMENDMENT TO THE 2005/2006
OPERATING BUDGET (BUDGET AMENDMENT NO. 1), PROVIDING FOR THE
SUPPLEMENTAL APPROPRIATION OF FUNDS IN THE GENERAL AND 1999
CAPITAL IMPROVEMENTS FUNDS; AND PROVIDING AN EFFECTIVE DATE.

Mayor Louis Bronaughstatedthat the next item for considerationwas the approvalof the
Architectural Agreementbetweenthe City of Lufkin and Goodwin & Lasiter, Inc. for the
design,biddingservices,andcontractadministrationfor the constructionof afire stationon
Old Union Road and Largent Streetand a Resolutionauthorizing an Amendmentto the
2005/2006OperatingBudget (BudgetAmendmentNo. 1), providing for the supplemental



appropriationof funds in the Generaland1999 Capital ImprovementsFunds;andproviding
an effectivedate. City ManagerParkerstatedthe Council hadplannedfor severalyearsto
build afire station on Old Union Road. City ManagerParkeraddedthat the landhadbeen
previouslypurchasedfor the station. City ManagerParkerstatedthat last yearthe City of
Lufkin purchasedthrougha grantanew aerial fire truck that should arrive during the next
few months. City ManagerParkeraddedthat the newtruck would not fit into any of the
existingfire stations. City ManagerParkerexplainedthat Staffhadlookedinto modification
of theCentralFire Stationbut atthat timethe Councildiscussedgoingforwardwith building
a fire stationon Old UnionRoadandbuilding it largeenoughto housetheaerialtruck. City
ManagerParkerstatedthat the first step in building the station would be to enterinto an
architecturalcontractfor thedesignofthe structureandwould takeapproximatelyfour(4) to
six (6) months. City ManagerParkeraddedthat Staff sentout a requestfor proposalsand
receivedseveralproposals. City ManagerParkerexplainedthat a committeereviewedthe
proposalsandrecommendedto enterinto contractwith Goodwin-Lasiter,Inc. for thedesign
of the station. City ManagerParkerstatedthat the total cost for the contract,basedon
estimatedcostsfor thefire stationwasapproximately$79, 642 orsevenpercent(7%) of the
constructionfee. City ManagerParkeraddedthat StaffrecommendedthatCouncil setup an
accountfor ninety thousanddollars ($90,000) in a ProfessionalServiceBudgetto cover
architecturalfees,aswell asconstructiontestingandto providefor somecontingencies.City
ManagerParkerstatedthat Staffhasconfidencethatthereis moneyto build this fire station
without going below the twenty-five percent(25%) Fund ReservePolicy. City Manager
Parkeraddedthat more importantly Staff hasconfidencethat there are funds within the
existingdebtstructureandcouldrecommendaddingtheprojectto thedebtstructurewithout
raising taxesor making an impact in the next year. City ManagerParkerstatedthat as
Council would recall, therewere some projections that showed the City to have some
flexibility within its debtstructure.City ManagerParkeraddedthatStaffwould returnwith a
detailedrecommendationoncethe yearwasclosedout andknow what the overall financial
funding would be. City ManagerParkerstatedthat at one time Staff wantedto wait and
presenta completedpackagewith recommendedfundingaswell asthe architecturaldesign.
City ManagerParkerexplainedthattheaerialtruck is on its wayandthereis a needto begin
the planningprocess.City ManagerParkeraddedthat evenif Council decidedto delaythe
actualconstructionfor a yearor two, the funding anddesignwould still begoodduring that
period. City ManagerParkerstatedthat he andFinanceDirectorDougWood met with the
FinancialAdvisor Mike Byrd lastweekon the City’s debt structureandfelt comfortablethat
theprojectcouldbedonewithin theexistingdebtstructurewithoutaffectingthetax rate.

CouncilmemberLynn Tonesreiteratedthat thefire stationwasnot just beingbuilt to fit the
newaerialtruck. CouncilmemberTonesaddedthat theFire Chiefhad donea lengthystudy
of theCity of Lufkin andthe responsetimes to certainareasof the City andhadproposed
thatOld Union Roadwasa goodareato expandresponsetimes. City ManagerParkerstated
that CouncilmemberTonesmadean excellentpoint and addedthat Council had purchased
the land for the station severalyears back. City ManagerParkeraddedthat not only the
responsetimes weretakeninto account,but alsothe accessandingressto thefire stationon
JohnRedditt is dangerousfor emergencycalls andthe City hashad someclosecalls at that
intersection.

CouncilmemberDon Langstonexpressedhis concernwith the expenseof building the
station. CouncilmemberLangstonaddedthatit wasalmostthirty-five percent(35%)higher
than typical construction. City ManagerParkerstatedthat Staff would be looking at the
squarefootageandwould be looking to the Council for assistanceasStaff got into thereal
designand beganto work throughand pare downthe list. AssistantCity Manager/Public
Works/City EngineerKeith Wright statedthat he had also questionedthe expenseof the
constructionwith Malcom McKinley at Goodwin-Lasiter,Inc. andthat Mr. McKinley had
useda book that is publishedfor architectsfor estimatingstructuressuchas fire stations
throughoutthe United Statesat the going rateper squarefoot. CouncilmemberLangston
statedthat he did not want the budgetto reflect thirty percent(30%) more in construction
costthanwhat it needsto reflect. Mr. Wright explainedthat somespecialtyitems addedto
thetotal costand Staffhad someitems cut. Mr. Wright addedthat Staff anticipatedseeing
better bids thanwhat was estimatedand that Goodwin-Lasiter,Inc.’s bid wasbasedon a
percentage. CouncilmemberLangstonstatedthat his only concernwas the City should
reflectin thedesignwhatthetrue costwould beandnot let thedesigndictatethecostbut let
theneedsdictatethe cost. City ManagerParkerstatedthat Staff would takea closelook at



building materials,squarefootage and the entire situationas the processdevelops. City
ManagerParkeraddedthatthiswasjustan estimateto begintheprocess.

Mayor Louis Bronaughstatedthat he wasconcernedwith turn radiusat the intersectionat
LargentandOld Union and that the City should get TXDOT involved in theprocess. Mr.
Wright statedthat Staffhad alreadytalkedto TXDOT andwould continuediscussionswith
them.

CouncilmemberDon Langstonaskedif theCity lookedat anopportunityto find a way in to
Largent as a secondaryaccessto the fire station. CouncilmemberLangstonaskedif the
City’s propertyphysically joins the detentionpond site. Mr. Wright statedthat the two
propertiesjoin and theplan is to usepart of the detentionproperty. Mr. Wright explained
thattherewas atraining leveeon thepropertyandthe areato thenorthcouldbeusedasfire
stationproperty. Mr. Wrightaddedthatthe City mayutilize thesamedrive asaccessinto the
fire station. Mr. Wright statedthat Staffwas concernedwith the turningradiuson thelarge
fire truck. Mr. Wright explainedthat therewould be a one-waydrive throughthedualbay.
CouncilmemberLangstonreiteratedhis concernthat thereneededto beanotheraccessto the
fire station. Mr. Wright statedthattheCity doeshaveaccessfrom thedetentionpondbackto
Largent. Mr. Wright addedthat the road would haveto be improvedbut therewas access
alongthetrainingleveefrom thedetentionpondon to Largent.

City ManagerParkeraskedFire Chief PetePrewitt aboutthe propertylocatedbehindthe
City’s propertyandif they werea willing seller. Fire ChiefPrewitt statedthat he wasnot
sureif that propertywas still availablebut the propertyto the easthad beensold. Chief
Prewittaddedthatwith theusageof the detentionpondpropertyandthefire stationproperty
thereshouldbeplenty ofpropertyandaccess.

CouncilmemberDennisRobertsonaskedChief Prewitt if the City could requesta caution
light or stop light on to Old Union Road. ChiefPrewittexplainedthathehad writtena letter
to HerbertBickley, Directorof Operationsat TXDOT andhadnot receiveda reply. Chief
PrewittaddedthattheCity couldfor surerequestanOpticonSystemon Loop 287 for trucks
enteringor exitingtheLoop. ChiefPrewittstatedthathewascertainthatthe City couldgeta
yellow cautionlight but that his requestto Mr. Bickley was for a red light. Chief Prewitt
addedthathedid notbelievethat ayellow light wouldbeadequatefor theneedsandtheCity
wouldneedared light. Chief Prewittstatedthat during thelast four (4) to five (5) yearshe
had met with two (2) previousengineersfrom TXDOT andthat theybothhad saidthat the
City couldput a red light at the intersection.CouncilmemberRobertsonstatedthat with the
speedof traffic on Old Union hebelievedthat it would be appropriateto put a light at the
intersectionandshouldbepart of thedesignstagefor theproject. ChiefPrewittstatedthat
with City ManagerParker’ssupport and Mr. Wright’s expertise,the Fire Departmenthas
whatthe it needsfor theproject. Mr. Wright statedthatthe light hadbeendiscussedwith the
architect.

CouncilmemberRobertsonaskedif therewould be a problemwith the turn requirementat
theLoop andOld Union Road. ChiefPrewittexplainedthat thereareadequatelanesfor the
turn andshouldnotbeaproblem.

CouncilmemberLynn Tonesmoved to approvethe Architectural Agreementbetweenthe
City of Lufkin and Goodwin & Lasiter, Inc. for the design,bidding services,and contract
administrationfor the constructionof a fire station on Old Union Road andLargentStreet
and a Resolutionauthorizingan Amendmentto the 2005/2006OperatingBudget(Budget
AmendmentNo. 1), providingfor thesupplementalappropriationoffunds in theGeneraland
1999CapitalImprovementsFunds;andproviding aneffectivedate. CouncilmemberDennis
Robertsonsecondedthemotion. A unanimousaffirmative votewasrecorded.

14. Mayor Louis Bronaughrecessedthe RegularSessionat 6:02 p.m. to enter into Executive
Session.

EXECUTIVE SESSION: In accordancewith theTexasGovernmentCodeSection55 1.071
(2) Consultation with City Attorney on any Regular SessionAgenda item requiring
confidential, attorney/clientadvicesnecessitatedby the deliberationor discussionof said
items(asneeded),andrealestate,appointmentto boardsandpersonnelmaybediscussed.



MayorLouis BronaughreconvenedtheRegularSessionat 6:34p.m.

15.City Manager Parker pointed out that Council had before them the Angelina County
AppraisalDistrict’s Budgetthat hadjust beenadopted.City ManagerParkeraddedthat City
SecretaryReneeThompsonalso had travel checksand information for Council Members
who wereattendingthe2005TML Conferencein Grapevine.

City ManagerParkeraskedCouncil if everyonewould be in attendanceat theNovember
1

st,

2005 meeting other than Lynn Tones. City ManagerParker remindedCouncil that the
CenterPointPublicHearingwouldbeheldatthatmeeting.

16.Therebeingno furtherbusinessfor consideration,themeetingadjournedat 6:38p.m.

R1neeThompson — ity Secretary

Louis A. Bronaugh — M or


